FAGE 4

Trading Strategies:

Case 1 View: INE will depreciate aaainst LSO, cawsad Dy Incdia™s sharphy
risime irmport B and poar FR equity inflows,
Trade:

LISCHME 31 Tl OF coanteaet - 435000
Current spict rate {4 July 08 44 L]

Buy 1 Jul cosniract = WGl Rupeses 3 500 (LSO 1000 ® 43 50001
Hedd conirsct 1o expiry = RBI Tigimey rate can 29 Joly 08 - Q4,000
Ecomarmic returm Profit - Rupeas SO0 (44,000 - 43 500)

Case 27 Expecling & remillance far LDSD T000 on 29 Awegush 08, Want 10 lock
in the FX rate today.
Trada:

LISCHME 259 Aug OB comtiach - 44 2500
Current spict rate {4 July 088 430000

Sl 1A contract = WGl Rupeses 44 250
Expiiry Ceale - RBI Tisiowd) rate can 27 Ao 08 - 440000
Sl LD 1000 in the Spot OTC markst al
A4 LI
Ecomsamic Haturn Prifit - Rupass 2500 (44,250 - 44 000 Effectie

Rate cn Bemittance 44 2500, whila spot on
that date was 44000

Case 3: Investment offshore for USD 1000 on 31 Jul 08 Also want to keep
F¥ esposure hadged for a month after that.

Trade:

LISCHME 31 Jul G8 contract 43,5000
LSCHME 29 Aug OB comtract el 2500
current spiot mabe 15 uly 08y - 430000

Buy 1 Jul £ontract 43 50041
Sl 1 Aug contract A4 2500
Expiry of lol contrac = BB Tixing rate oo 29 loly D8 - 240000

By UL TR in the Moot G marker at
Ao (HICHY Inesest offshare

Expiry o S conira] - Rl aflshore insestrresat BB figing rate on
2F By 08 - A4 000K Sell USRE 1M in S0
T market at 44 00040

Fcoosarnic Haturn lul contract: Rupaas SO0 (44, 000 - 43,500}

MLH] contract Rupsas Fh0k 250 - 44,1}

Case 4: ¥ou are hodding Infosys stock, You think it s a good long term bay
In current market conditions, But wou want 1o hedge the impact of MR
appraciation on the stock price in the madium o long term.

Trade:
USDHME 31 Chac 08 contract 45, (00
Current spot rate {9 July 08) : 430000

Sl Cac cantract 45,0000

Expiry of [hac contract REI frelng rate oo 294 Dac 08 - 435000
Foll the contract to a foreard date, i you
Ll INE will appreciate further. Book prodit
iF wou think IME has stafbilized at these leyels

B caea e sequen » Rupsees 1500 (45000 - 43 5000
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& NSE

The Mational Stock Exchange of India (NSE) i ana of the largest and
meat advanced stock exchangss in the searld. M5E has sel up s trading
systam as a nation-wide, fully autcmated soeen based trading system It has
written for itsalf the mandate to create new bench marks inoworld class,

infrastioe ture, Techinokagy, risk management, cleanng and seclemant, inwesion
services and best market practices. It's wading facility can be accessad
Threavkg B A widle nesDwrk al trscding terminals, soross 1B Couniry, The centrsl
cader book with a tsaht bid-ask spread provides a highly liguid market for the
investars

MSE has always taken initiatives to facilitate Both investars and market
prarthCipamnts o avall nesy oppodtunities 1 has been in the ioee foont in offering
fewer pioducDs in equities and denvalives seqment and also rew a55el class

far the Inwestons o choosa fram.

Some milestones:

Apr-93 fiescogition as a stock eschange
Hov-94 Capital Market [Eouiries) seqment goes live
Oct-95 Became Ligest sock axchangs in the countiy
Apr-26 Launch of S&F CHE Hifty
Jun-26 Esabdlistunent of Sertlement Guarnies Fured
Fel-00 Commencement of Intermet Trading
Junn £ Commencemant of Darivatises Trading (Index Futmesp
Jun-01 Commencament of isding in Indas Option
Jun-o7F MSE launches mew index desivatives
Jan-08 Irtsodsction of Mind Hifty deratie
Mar-08 IritssdiesCican oif i) T i epation Sondracts
Apr-0§ Laurch of Securities Landing & Bonowing Scheme
Apr-08 Launch of Inda ¥ix
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CURR€ENC¥

DERIVATIVES

Foreigrn exchange rates, like any other asset class moave
depending an variaus factors, like demand supply, intersst rate parity,
trade and capital flows, speculatars taking positions, clients hedging
risk arizing from their trade and capital flows ete. Introduction of
currency futures will complete the suite of instruments available for
trading and hedging to the Indian resident. The strong correlation
that foreign exchange has to interest rates, equity flows and
commodities will translate to opportunities to trade currency futures
independently or in conjunction with equities, commadities like gold
ar il et

Baszed on the ewalving nesds of the market place, M5E now

intraduces trading In Currency Cerlvatives

Currency futures trading will be of interest to those
who wish to:

I Invest: Taks a wiew on USDIME appreciating or depreciating owesr a
cpecified time frame. For eq. IF you expect all prices to rise and Impact
India's import bill, you would buy USDINE with a wview 1o INR
depreciating.  Alternately if vou believed that strong exports from the
M sector, combined with strong FI flows will translate to INR

appreciation yvou would sell USDIMR

I Hedge: If you are an importes and have LU0 payments 1o make at 2
future date. You can hedge / crystallize vour foreign exchange exposure
by Buying USDIMA and fiing vour pay cut rate today. You would hedge

if wau were of the view that USDINE was going to depraciate

1 Arbitrage: Trading in futures allows you to trade in interest rates

implied by the foreign exchange market.
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Tracking USD INR value since January 1991:

T T T
- B0 ) Jun-H Jan- BT Junal dsn-1 lsn-1 JurdF Juard12

Fareign Exchangs which to date has been an asset <lass only banks and
corparates with currency exposure were alloweed to trade has fimally been
rmade available and easily accessible to all Resident Indians In the contest
of growing intsgration of the Indian economy with the rest of the world
and a continuows move towards capital account liberalization, Securitiss
Exchange Board of Indla and Reserve Bank of India have permitted trading

I Currency Futures based on the USDIMNE exchange rate.

The Matianal Stock Exchange (MSE) graup which bas braught you trading
i equities, interest rates and commadities TFINgS yau '[I'-.‘:Ij'l'l'§| i urrency
Fubures. The screen based trading system with more thar 1,30,000 trading
terminals across the country shall now provide you a new segment an

Currency Derivatives.

Product Specifications:

Lnderlying LISDH - INE

Trading Hours 0905 A, 10 D500 pum.

iMonday to Friday)

Contract Size LIS 100

Tick Sire 0,25 paise or IMR 0025

Trading Perlod Raximum expiraticn period of 13 manths
Contract Months 12 near calendar manths

Contract Expiration | Last working day of the month (subsct 1o
Date holiday calendars)

Last Trading Day Twwo wicaking days prics to Contract
Expitatian Date

PAGE 3

FAQ:

What is a currency futures contract?

A Tetures contact is a standardized sochange raded contract, [o buy o
sall @ certain underlying instrument at a cartain date in the future, at a
speeilfied price,  Ine the case af a currency Tulures contract, the anderlying

nstrument s a fors N 2N h:!nqn rate,

What are Spot and Forward FX rates?

The Spat exchange ate efess to the curent exchange rate. The Forwarnd
exchange rate relers 1ooan axchange ke that is quotad and tracks] ooy
nut for delivery and payment ooa specific future date. The main diffesence
betwean FX spot and forwards price is that a foreard price reflects the
inberest rate differential of the espectve currencies for the specified future

data.
Farward Price = 5ot Price +/- Foraard Paints

farvard paints combine the benefit or disadvantage of holding the specific

currency lar the specified i

Forwards wi's Futures?

Fulures are stanciardized forveard Contracis thackd an an exchsnge, Foreaes
trade In the OTC market and are customizad. Further, farwards are bilatera
araamants batwaan twio counterpartiss whareas futures sattl2ments are
guaranieed by the exchangs cleaning house, In addion htures provices

transparancy in pricing, liquidity snd anooymity whila trading.

How da | start trading Currency Futures?

Currency Fubuies can be bought and sold throwagh the trading membsas of
Hatanal Seck Exchandge, To apen an account with a NSE trading e
wou will ke required to complete the formalitles which Include signing of
e ComslitTueEnt areement cansTituend edistratian famm amnd a risk
disc losure document. The trading member will allot pou a unigquee cllent

Ehentificatian nwmber

I begine Tracling, gou will D requeinesd [0 aeposit cash o codlateral with yoar

trading meamber as may be stipulated by them

How will a Currency Futures contract finally settle?

Contract Expiraticn Date for each contract shall e the last working day af
the month (Eecluding Saterdavsy The Lash Trading Day 1or each Coniract
shall be two working days prior to the Contract Expiration Date. The
serflermsent willl B Niged basesd an The Beserye Bank of Indig Relerencs Rale

at LR ncon on the Last Trading Day. Al contracts will net sattke in IMA.



